
Refreshed Retained Limits  
policy: Key enhancements
Our refreshed Retained Limits policy includes important, constructive changes. Designed to help 
streamline the policy and increase consistency, they include: Creating a new section to address 
application of Retained Limits and Excess Limits for interrelated claims within the Liability Claim 
Administration, Exclusions, Conditions, and Definitions (Common Conditions), and restructuring the 
policy to be more cohesive and integrated with improved formatting and layout, and be more closely 
aligned with current ISO wording.

You’ll find more detail in this reference guide and by visiting our Retained Limits Update Center where 
you can elect to view a video covering the updates.

Liability claim administration, exclusions, conditions, and definitions 
(common conditions)

This section is now found in Common Conditions – Section IV only and addresses how the Retained 
Limits and Excess Limits of Insurance apply when there are interrelated or causally connected 
accidents, occurrences, wrongful acts, or claims that occur either during the same policy period or 
across different policy periods. 

Our example is a basic tied-in limits, that is, a claim that is interrelated to a previous claim, arising 
out of the same or similar circumstances, occurrence, or wrongful act, will share the same excess 
limits, as well the same retained limits. When there are different coverage parts with different limits, 
we look to the highest available excess limit.



Example 1 — Interrelated claim may trigger 
multiple coverage parts under the same policy 
period 

Example 1: 2022 Policy  — A $9M Policy Aggregate includes  
Wrongful Acts coverage with $7M Agg Excess Limit and $7M Per  
Claim/Occurrence Limit, and $2M Retained Limit. 

Claim #1 Wrongful Act Paid 

First claim: Under the Wrongful Acts coverage part. Settles for $5M. 
Insured retains $2M Retained Limit, and the policy will pay $3M towards 
the settlement. The Policy Aggregate is reduced by the $3M payment, 
leaving $6M aggregate remaining. 

Claim #2 GL Paid

Second claim: Under the GL coverage part. Settles for $10M. When 
we go to apply the retained limit of $3M, we credit the Insured the $2M 
Retained Limit already paid for the claim #1 under the Wrongful Acts 
coverage part. So, the Insured will only pay $1M towards the $3M GL 
Retained Limit.  

Now, the highest excess limit available is $8M. The policy has paid  
$3M already for claim #1, so there would be $5M remaining under the 
highest excess limit available ($8M - $3M paid = $5M). The policy will 
then pay $5M towards the settlement of Claim #2. Policy Aggregate is 
reduced by the $5M payment, leaving $1M aggregate remaining.  
Insured gets credit for the Retained Limits amount paid from the first 
interrelated claim against the Retained Limits applicable for the second  
interrelated claim.
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Example 2 — Interrelated claim may trigger 
multiple coverage parts over multiple policy years 
Claim #1 – GL 2023 Policy Year

This shows multiple policies over three years with the same occurrence 
from example #1 that takes place in 2023. A GL occurrence-based 
claim is made. It’s pending, discovery, etc. Two years later, in 2025, the 
interrelated claim is made under the Wrongful Acts coverage part. 

Claim #2 – Wrongful Acts 2025 Policy Year

The claim under the Wrongful Acts coverage part settles for the same 
$5M. The Insured retains the $2M Retained Limit, and the policy will pay 
$3M towards the settlement. Policy Aggregate is reduced by the $3M 
payment, leaving $6M aggregate excess limits remaining in 2025. 
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Example 2 — Interrelated claim may trigger 
multiple coverage parts over multiple policy  
years (cont.) 
Claim #1 – Wrongful Acts 2023 Policy Year

The interrelated claim under the GL coverage part settles for $10M. 
When the retained limit of $3M is applied, the Insured receives a credit of 
the $2M Retained Limit already paid for the Wrongful Acts Claim under 
the 2025 policy. Therefore, the Insured will still only pay $1M towards the 
$3M GL Retained Limit.  

We look at the highest available excess limit — $8M under the GL 
coverage part and $7M under the Wrongful Acts. Since the 2025 policy 
paid $3M towards the interrelated claims, the 2023 policy will pay $5M 
towards the settlement of the interrelated GL Claim #1.   
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Occurrence coverage parts for GL, Wrongful Acts, and MPL 
The timing of the occurrence has been revised to be consistent with ISO to take place 
or be first committed during the policy period.

Definitions
Added “Authorized Party.” This specifies the individuals of the Named Insured who can 
establish possession of knowledge of a Wrongful Act/Occurrence.

Additional definitions have been aligned with ISO: 

–  Defense costs       –  Electronic data
–  Employee      –  Independent contractor 

A definition for Law Enforcement Activities has been added, which is used in Law 
Enforcement Activities Exclusion 7, or when covered under Law Enforcement  
Activities Endorsement.

The definition of Sexual Abuse has been expanded to include sexual “molestation, 
mistreatment, or maltreatment…regardless of the consent of any person(s).” 

Exclusions
–   Broadened the Eminent Domain exclusion to include “other judicial determination 

that a taking of private property has occurred or has resulted…”  
–  The Asbestos exclusion aligns to ISO. 
–   On the GL (both occurrence and claims made), updated the Automobile coverage to 

dovetail the Auto and GL coverages.

For more information or questions, please contact 
us at specialtyinsurance@munichre.com.

Munich Re Specialty Insurance (MRSI) is a description for the insurance business operations of 
affiliated companies in the Munich Re (Group) that share a common directive to offer and deliver 
specialty property and casualty insurance products and services in North America. Products and 
services are underwritten and provided by Bridgeway Insurance Company (BIC), American Alternative 
Insurance Corporation (AAIC), and The Princeton Excess and Surplus Lines Insurance Company 
(PESLIC), which are affiliates of Munich Reinsurance America, Inc. BIC and PESLIC are surplus 
lines insurers and surplus lines business can only be placed or accepted through a licensed surplus 
lines producer. Any inquiries concerning the product discussed herein should be directed through a 
licensed surplus lines producer or broker. Not all products are available in all U.S. states, and terms 
and conditions of coverage may vary by state. The information contained herein is intended for 
surplus lines brokers and producers only. It is also intended as general information only and does 
not constitute an offer to sell or a solicitation of insurance. Each company is financially responsible 
only for its own insurance products. For more information regarding MRSI, including BIC, AAIC, and 
PESLIC, click here. 
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