Flood Suite

A strong partner in uncertain times
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Why has flood
insurance become
such a pressing need?

The rising
tides of risk:

Recent years have set a new standard in flood frequency
and severity in the United States. These unpredictable
events highlight the need for your policyholders to have
effective flood coverage that mitigates risks and builds
stronger resiliency to severe weather.

1. https://www.iii.org/article/facts-about-flood-insurance
2. https://www.iii.org/fact-statistic/facts-statistics-flood-insurance
3. https://fas.org/sgp/crs/homesec/IN10890.pdf
4. https://www.brinknews.com/flood-insurance-gap-represents-40-billion-new-market/
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of U.S. natural disasters
involve flooding1

of U.S. homes are
flood insured2

of Texas homeowners
were uninsured in 20173

of Florida homeowners
were uninsured in 20173
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The private flood market is
emerging and primed for growth.

We’re here to help you.
Munich Reinsurance America, Inc. (“Munich Re”) is ready with a comprehensive
U.S. flood strategy and white-label flood insurance products that are powered by
the latest technology. These products are designed to match home and business
owners with the right solutions and help them recover faster.
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A strong foundation for success
• Munich Re’s unparalleled financial strength

Your ideal flood partner
Flood is unlike any other catastrophe peril. Our
flood insurance experts will help you navigate the
complexities of flood risk assessment and modeling,
as well as the state-specific regulatory issues
associated with private flood solutions.

• R
 obust risk appetite informed by years of
private flood market experience
• Dedicated hydrologic science and flood modeling expertise
• Policy wording and regulatory support on staff

Why agents want the Munich Re Flood Suite
• Can help to optimize policy revenue

We’re ready to support your success today.

• Easily added on as an endorsement
• Mitigates potential Errors and Omissions lawsuits
• Proactively help your clients and keep their business

Why policyholders need flood coverage
• Your home is your most valuable asset—protect it from a rising risk
• Most homeowners don’t know if they have flood insurance
• Most insurance policies do not cover flood
• 5 out of 6 homeowners do not have flood insurance
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Expert solutions to meet the changing needs of an unpredictable world
Our comprehensive U.S. flood strategy equips home and business owners with the right flood solutions to recover faster.

Insurance Solutions

Personal Lines

Commercial Lines

Explore

Explore

Treaty Reinsurance

Excess Flood

Explore

Coverage for NFIP policyholders that offers
an excess $250,000 above building structure
and $100,000 above content.

Inland Flood Coverage Endorsement

Flood Coverage Endorsement
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Personal Lines

Affordable coverage
that’s easy to administer
Our Inland Flood Coverage Endorsement is an attractive
alternative for homeowners or renters who consider flood
insurance optional. Competitively priced, our endorsement
appeals to those who live outside the special flood hazard
areas and whose losses are expected to be less severe.
This endorsement expands your portfolio and offers ease of
administration over current NFIP dwelling policy because it
can be seamlessly combined with existing lines of coverage.

New solutions for rising risks

1st
20%
5M
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100

flood is the most frequently
occurring natural disaster in the US. 11
of flood claims are from low- to
moderate-risk areas.11
people currently hold flood
insurance policies.12
states have experienced flood
events in the past 5 years. 13
relevant flood/flash flood events
have occurred in the U.S. (2014-2019).

11. Federal Emergency Management Agency, “Basic Facts about the National Flood Insurance Program,”
9-19-2016.
12. https://bsa.nfipstat.fema.gov/1011.htm
13. Federal Emergency Management Agency “Flooding in the Past Five Years,” 11-28-2016.

View Product Details

Let’s Talk

Risk

Demand

Expertise

Strategic Solutions

Success Stories

Let’s Talk

Personal Lines

The Inland Flood
Coverage Endorsement

Unique advantages

Product overview
• O
 ffered as a private-label product
• C
 overs dwelling, contents, basement personal property,
loss of use, property moved to safety, and debris removal
• E
 ndorsed to insurance carriers, homeowners, farm
owners, or dwelling fire policies
• S
 ingle limit coverage from $5,000 up to $100,000
• L
 oss settlement follows the underlying policy
• U
 p to 100% quota share treaty reinsurance

Underwriting eligibility criteria
• S
 ingle and multiple family dwellings
• A
 ll states except Alaska, Hawaii, Louisiana, and Florida
• C
 ertain surge-exposed locations ineligible

InDepth® flood rating engine
• A
 ll locations rated on individual
property’s unique risk score
• A
 dvanced flood modeling
science with 10-meter
grid resolution
• C
 ustom application
programming interface (API)
developed for agents
• A
 PI delivers fast and seamless
eligibility and pricing
determinations
• F
 lood hazard calculations
include riverine and
surface flooding

Munich Re
implementation services
• Turnkey full
implementation services
• Expert advice in product
development, pricing,
and risk assessment

Extra coverage
• Includes sub-limited
basement personal
property and loss of
use coverage
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Floods are on the rise.
Is your business protected?
A majority of business owners remain uninsured—if not
completely unprotected—against the most frequently
occurring natural disaster in America.
We developed this economically priced Commercial Lines
Flood Coverage Endorsement to give you the flexibility to
best fit the needs of your agents and policyholders.

Real solutions for real risk

1st

flood is the most frequently occurring
natural disasters in the US. 6

70%

business owners with annual revenue
below $500,000 go without any
flood insurance coverage.7

40%

small businesses close or never reopen
after destructive events.8

50
$89K

states have experienced flood events
in the past 5 years. 9
average commercial flood claim
from 2011–2014.10

6. Federal Emergency Management Agency, “The National Flood Insurance Program,” accessed June 2017.
7. https://www.insurancebusinessmag.com/us/news/catastrophe/majority-of-harvey-victims-did-not-haveflood-insurance-experts-88416.aspx
8. Federal Emergency Management Agency, “Protecting your Businesses,” accessed June 2017.
9. Federal Emergency Management Agency, “Flooding in the Past 5 Years,” accessed June 2017.
10. Federal Emergency Management Agency, “Business and Other Non-Residential Flood Insurance
Policies: What Insurance Agents Should Know,” July 2016.
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Commercial Lines

The Commercial Flood
Coverage Endorsement

Unique advantages

Product overview
• O
 ffered as a private-label endorsement
• O
 ff-the-shelf ready for ISO participating companies
• C
 ustomization available for non-ISO companies
• C
 overage is written on a first dollar basis

InDepth® flood rating engine

• C
 overs the building, business personal property,
business income, extra expense, and debris removal

• A
 ll locations rated on individual
property’s unique risk score

• U
 p to 100% quota share treaty reinsurance for
the endorsement

• A
 dvanced flood modeling
science with 10-meter
grid resolution

Blanket limits

• C
 ustom application
programming interface (API)
developed for agents

• M
 aximum policy limits of $1 million (20% ITV
required) for buildings, contents, and for business
income/extra expenses per occurrence and in the
aggregate. Higher limits via special acceptance.

• A
 PI delivers fast and seamless
eligibility and pricing
determinations
• F
 lood hazard calculations
include riverine and
surface flooding

Munich Re
implementation services
• Turnkey full
implementation services
• Expert advice in product
development, pricing,
and risk assessment

Extra coverage
• Flood-induced sewer
backup or overflow is
covered if it occurs
within 72 hours after
the flood recedes

Risk

Demand

Expertise

Strategic Solutions

Success Stories

Let’s Talk

Treaty Reinsurance

Deep capability and
a robust risk appetite
Geography/perils

Aggregation

• Covering inland flood and storm surge perils

• Preferred occurrence limits, soft aggregation caps

• Minimal appetite for Tier-1 counties in Texas

• Additional caps depend on geographic distribution

• Minimal appetite south of I-10 in Louisiana

• TIV/limits at zip/county level

• Excludes Hawaii and Alaska

• 250-year PML at zip/county level

Reinsurance structure

Claims

• Treaty and facultative

• In-house claims staff, vetted by Munich Re, is optimal

• Proportional and non-proportional structures

• Contractual relationships in place in the event of flooding

Underwriting

Deal size/performance

• Standard homeowners, mobile homes, and renters

• First-year minimum treaty premium of $1.5 million

• Commercial business with TIVs <$5 million per location

• Assistance in takeup strategies and marketing collateral

Price adequacy

Client retention

• Risk-adequate pricing by our hydrologic experts

• Preferred client retention minimum of 20%
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We’re ready to support
your success with programs
grounded in expertise and
driven by partnership.

Inland flood, personal lines endorsement
product filed and approved in 46 states.

Inland flood commercial lines

Excess flood product with
100% reinsurance support.

Primary Flood Insurance policies
being offered through MGA partners.

endorsement launched.
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Let’s build a more
resilient future,
together.

Let’s Talk

Greg Mader
Strategic Product Development Manager
Tel: (609) 419-8651
gmader@munichre.com
Serena Garrahan
Flood Product Manager
Tel: (609) 951-8241
sgarrahan@munichre.com

We’re currently looking for long-term partners
interested in working together to create long-term
solutions that protect homeowners and small
commercial businesses from the rising risks
of inland flooding.

Let’s talk.

Disclaimer
This brochure is for information purposes only and is not intended to be legal, underwriting, and financial or any other type of professional advice and the
recipient should consult with its own advisors with respect to the information contained herein and its applicability to the recipient’s particular circumstances.
Products and services provided by Munich Reinsurance America, Inc. (“Munich Re”) and its affiliates. Any descriptions of coverage contained in this interactive
brochure are meant to be general in nature and do not include nor are intended to include all of the actual terms, benefits, and limitations found in an insurance
policy. The insurance policy and not this brochure will form the contract between the insured and insurance company, and governs in all cases. This insurance
product is not affiliated with the National Flood Insurance Program.
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