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Munich Re has launched a new insurance product, complementing its
performance guarantee cover for photovoltaic (PV) manufacturers, that
insures against the risk of their insolvency. It covers the risk borne by
operators that solar module output may, in the course of time, fall below
the level guaranteed by a manufacturer which can no longer be held liable
under its warranties due to insolvency. Developed in conjunction with
Deutsche Bank, the new optional cover was used by Munich Re for the
first time for a solar park project in southern ltaly jointly financed by
Deutsche Bank and Rabobank.

Munich Re has insured PV module manufacturers’ performance guarantees
since 2009. However, in the past, there was no cover against the risk of the
manufacturer’s insolvency. Since the insured under the guarantee cover is the
manufacturer, in the event of insolvency proceedings the cover would either
pass to the legal successor, where applicable, or expire. Consequently, under
the optional cover the insured is the investor which obtains financing from a
bank, and not the manufacturer. The new cover caters for large solar parks with
an output of more than 20 MW.

Without such insurance, banks may refuse to provide the necessary capital. If,
during the period of insurance, module output falls below the guaranteed levels
and the manufacturer can no longer be held liable due to insolvency, Munich Re
will indemnify the insured and provide the financing to compensate for the
reduced output. Coverage of such risks is subject to the proviso that Munich Re
already insures the module manufacturer’s performance guarantees. To provide
this cover, initially marketed primarily through banks, Munich Re has involved
one of its specialty primary insurers.

The advantage for investors and the banks providing the capital is that the
optional cover complements the technical risk of reduced output by providing in
addition cover against the risk of the manufacturer’s insolvency. This makes it
easier to calculate the return on investment and project finance indicators
throughout what is generally a substantial project lifetime, giving greater security
with regard to servicing the debt on the relevant project. The optional cover also
brings improvements from a rating perspective, enabling money to be raised
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more easily on the capital markets and thus broadening the range of financing
alternatives and concepts available for this type of project.

Munich Re Board member Thomas Blunck commented: “Our aim in developing
and marketing the optional cover was to further facilitate solar park investment
by assuming the risk of the module manufacturer’s insolvency, as coverage of
such risks makes it easier to calculate stable, secured cash flows for solar parks.
Thus, major projects in particular have better access to financing.”

Bernd Fislage, Global Head of Asset Finance and Leasing at Deutsche Bank,
noted: “The optional cover brings to bear Deutsche Bank’s twelve years’
experience in developing and financing renewable energy installations. We have
established our own teams, who support such projects globally throughout their
life cycle: from project development and short-term construction financing to
long-term project financing and consulting services.”
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Munich Re stands for exceptional solution-based expertise, consistent risk management,
financial stability and client proximity. Munich Re creates value for clients, shareholders and staff
alike. In the financial year 2010, the Group — which pursues an integrated business model
consisting of insurance and reinsurance — achieved a profit of €2.4bn on premium income of
around €46bn. It operates in all lines of insurance, with around 47,000 employees throughout the
world. With premium income of around €24bn from reinsurance alone, it is one of the world’s
leading reinsurers. Especially when clients require solutions for complex risks, Munich Re is a
much sought-after risk carrier. Our primary insurance operations are concentrated mainly in the
ERGO Insurance Group. With premium income of over €20bn, ERGO is one of the largest
insurance groups in Europe and Germany. It is the market leader in Europe in health and legal
protection insurance. More than 40 million clients in over 30 countries place their trust in the
services and security it provides. In international healthcare business, Munich Re pools its
insurance and reinsurance operations, as well as related services, under the Munich Health
brand. Munich Re’s global investments amounting to €193bn are managed by MEAG, which also
makes its competence available to private and institutional investors outside the Group.

Disclaimer

This press release contains forward-looking statements that are based on current assumptions
and forecasts of the management of Munich Re. Known and unknown risks, uncertainties and
other factors could lead to material differences between the forward-looking statements given
here and the actual development, in particular the results, financial situation and performance of
our Company. The Company assumes no liability to update these forward-looking statements or
to conform them to future events or developments.
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