
Innovative Weather Risk Transfer Solutions for Construction Projects

Weather Protection

Munich Re Parametric Weather Solutions
With extreme weather events increasing in frequency, intensity, and predictability,  
traditional risk management is reaching its limits. Munich Re combines global reinsurance 
expertise, advanced climate and weather knowledge, and data-driven modeling to 
deliver parametric weather solutions – providing fast and transparent protection when it 
matters most.

A Step-by-Step Guide to Parametric Insurance
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Simple

Clear

Quick

Index based on weather parameters  
correlated to specific construction risks

Trigger mechanism defines 
when coverage is paid out

After the risk period, triggered payouts 
are calculated immediately

Parametric insurance  
transforms weather risk  
from a project threat into  
a manageable financial  
variable.



Contact  
 
ParametricSolutions@munichre.com

Core Benefits of Parametric Weather Solutions for Construction.

Instant Liquidity 
Immediate payout after  
a predefined weather event 
– providing fast cash flow 
without loss adjustment.

Protection Against Delays 
Without Physical Damage
Financial compensation  
for weather‑related delays,  
even in the absence of  
physical damage.

Greater Project  
Predictability
Reliable timelines,  
budgets, and delivery  
with reduced weather 
uncertainty.

Enhanced Financial  
Stability & Bankability
Strengthened project  
financing: transparent  
and predictable payouts 
lead to increased lender 
confidence, improved 
financing conditions and 
reduced contingency  
buffers.

Safeguarding Project  
Profitability
Mitigates the financial 
impact of weather delays, 
helping safeguard margins 
and returns.
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Munich Re offers a wide range of bespoke Weather Covers for Construction Projects.

Weather perils 

Wind
−	Average wind speed
−	Gusts
−	Wind speed at different 

heights 
 
 

Precipitation
−	High / low precipitation
−	Cumulative rainfall over 

given period of time  
 
 

Wave Height
−	Key for offshore  

construction 
 
 
 
 

Temperature
−	High / low temperatures
−	Cumulative structures  

for seasonal coverages
−	Critical day structure  

for extreme events 
 

Snow
−	Snowfall during critical 

construction periods

Parametric vs. Traditional Construction Risk Management

Seamlessly integrated into existing risk management frameworks – enhancing, not replacing traditional insurance

Heavy rainfall 
floods the 
construction  
site  
3-week 
construction 
halt

Heavy rainfall 
floods the 
construction  
site  
3-week 
construction 
halt

Additional cost  
and time  
to pump water out 
of the site

Additional cost  
and time  
to pump water out  
of the site

Project 
completed 
 
Delay
 
Higher cost 

Project 
completed 
 
Delay
 
No additional 
costs

Traditional Insurance 

−	 Insurance covers property damage from  
rain – but not delays or cost overruns 

−	 Claims processes are often lengthy

Parametric Insurance 

−	 Delays & cost overruns covered 

−	 Instant liquidity

Construction Project without Parametric Insurance

Construction Project with Parametric Insurance

Parametric Insurance triggered    predefined payout is paid immediately

Other 
Contact us about any weather-related risk you are exposed to.


