
Use Case 
Precipitation cover in the U.S. and in Canada

Your challenge 

Client & Goal

Structure and Payment

Client
Sports Events

Goal
Protection against less revenue due to wet conditions 

Insured Risk
Protection against wet conditions on match days during the 
Risk Period in 5 different locations

Less revenue driven by lower ticket sales and less consumption during matches, but constant operating costs

Index per Location
Sum of critical days during risk period

Insurance period
6 months (Apr – Sep), specific dates

Strike
6 critical days per Location

 

Payout
USD 100,000 per critical day above strike

Max Payout per Location
USD 500,000

Aggregate Max Payout (Limit)
USD 2,500,000

Trigger per Location
2.5 mm 

Underlying Data per Location
Sum of hourly rainfall data between 2pm and 7pm
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Historical and Payout

The client’s benefits

Glossary

−	 Access instant liquidity after a Baseball Game  
with little revenue due to rain

−	 Free up capital held in contingency buffers

−	 Smoothen weather related volatility on their balance sheet

Strike
The threshold up to which the insured retains responsibility for 
losses, effectively representing the deductible.

Limit (Maximum Payout)
The maximum amount that can be paid out within a single year.
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