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Project example: Cat Bond with Asian Development Bank (ADB) protecting Tajikistan & Kyrgyz Republic

Parametric earthquake and

extreme precipitation protection
Tajikistan & Kyrgyz Republic: US$ 160m Cat Bond

C& Initial situation

- The Asian Development Bank (ADB) and the governments of Tajikistan and the Kyrgyz
Republic seek novel parametric earthquake and extreme precipitation protection by issuing
a note per country of US$ 80 with the primary focus to address substantial earthquake risk

- Additional focus on the risk of extreme rainfall causing landslides and flashfloods, i.e.
snowpack, aggregate rainfall, population density and steepness of the slope of the terrain
have been incorporated in the index design

=) Project approach

- Leveraging the outstanding reach and reputation of Munich Re and ADB

- Munich Re (together with WTW) supported the mobilization of service providers for the
Cat Bond transaction and steered the consortium through various challenges

- Generating full transparency on the risks associated to the novel extreme precipitation
trigger design vis-a-vis ADB and its member countries

Results

%

- Firstissuance under ADB's Capital-at-Risk program promotes ADB'’s mission to support
the resilience of natural catastrophes prone countries

- Munich Re was mandated by ADB for various roles: as Advisor for the preparation of the
transaction and as Sole Structuring Agent for the Cat Bond

- Addressing the protection gap: in case of a triggering event, direct payout of cash to
vulnerable population segments are envisaged
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