
Minimize weather-related basis risk

Eliminate over/under hedge volume 
risk inherent in traditional price hedges 
by opting for structured solutions.

Produce energy reliably

Ensure renewable asset volumetric and 
revenue stability with proxy-generation 
structures.

Attract investors

Render your projects more appealing  
by reducing your downside risk through 
a weather hedge.

Ease financial pain

Reduce the volatility in power production 
caused by weather events and optimize 
revenues.

Free up capital

Gain flexibility in your investment 
planning, securing profit and facilitating 
the financing of new projects.

Innovative weather coverage – what’s in it for you?

Parametric weather products explained

Parametric weather products provide financial security for 
businesses that rely on stable weather conditions. These 
market-based solutions compensate weather-related losses of 
the counterparty if realized weather falls outside an established 
range. The operative weather index can be based on variables 
such as  temperature, wind speed, precipitation, or irradiation.
These products in the form of derivative contracts benefit 
companies operating in commodity-linked businesses can 
additionally protect against the contingent variability of 
commodity prices with our tailored dual-trigger solutions 
combining weather and contingency prices structures.

What is a weather derivative contract?

A weather derivative contract will be triggered if both the 
realized weather and the price of a related commodity fall out-
side an established range.
A risk transfer solution designed to absorb the exact portion of 
exposure, leaving a residual risk that is commensurate with risk 
tolerance with strikes at or away from the mean.
At Munich Re, your weather derivative contract is structured as 
a contract of differences rather than an indemnity contract. 
Choose from a wide variety of available structures - swaps, calls, 
puts, collars, baskets, etc.

Over two-thirds of the world’s economy is directly or indirectly dependent on meteorological conditions. 
As climate change progresses, extreme weather events like heavy rain or drought periods are becoming 
more frequent, exposing companies to ever greater uncertainties and losses. 

Munich Re develops tailor-made risk transfer solutions for all industry sectors impacted by an increase  
in non-catastrophic weather variabilities.

Innovative weather coverage  
for all industry sectors



Design your own protection and transfer your business risk

Is your business not yet protected against the financial consequences 
of adverse weather and climate risks? 

Let’s discuss how you may do so by implementing tailored weather derivatives 
and reinsurance solutions based on parametric triggers.
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Münchener Rückversicherungs-Gesellschaft (Munich 
Reinsurance Company) is a reinsurance company  
organised under the laws of Germany. In some countries, 
including in the United States, Munich Reinsurance  
Company holds the status of an unauthorised reinsurer. 
Policies are underwritten by Munich Reinsurance Company 
or its affiliated insurance and reinsurance subsidiaries. 
Certain coverages are not available in all jurisdictions.

Any description in this document is for general information 
purposes only and does not constitute an offer to sell or a 
solicitation of an offer to buy any product.

Joint effort

Strike

Tick size

Weather index

– Which weather risks is 
my business exposed to?

– Which paramters are 
involved?

– At which level does cash 
flow become problematic?

– What is the probablility for 
an impact to my business 
variable?

– In which weather index 
unit is the risk factor 
measured?

– How does the index unit 
convert into money or 
commodity volume?

– What happens when, i.e. 
in case of exposure and 
in which scenarios?

– What is the maximum loss 
associated to the covered 
weather risk?

– Which protection do I 
prefer in order to minimize 
the basis risk?

Payoff formular

Limit

Type of protection

Identifiying risk Quantifying risk Structuring  
your protection

Basis for Payout

My bespoke weather solution

Ronny Bendlin Spür
Originator Europe | Asia | Australia 
rbendlinspuer@newre.com
www.munichre.com/energy-weather

Scan and learn more  
about your future weather derivative solution. 
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