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The economic recovery in many industrial nations means that global
insurance markets are also seeing stronger growth. In many emerging
countries, growth rates will remain very high in the medium to long term.
However, decelerating dynamics in those countries will impact the high
level of growth somewhat in the short term.

Munich Re's current Insurance Market Outlook 2014 anticipates real overall
growth in primary insurance premiums — adjusted for inflationary and currency
effects — of 2.8% this year and 3.2% in 2015. This corresponds to hominal
growth (calculated in euros) of 3.9% in 2014 and 4.6% in 2015.

“After three years of relatively low growth rates, global premium growth is slowly
picking up once again,” said Michael Menhart, Chief Economist at Munich Re.
“Above all, this is due to economic recovery in the industrial nations.”

However, many emerging countries are currently experiencing a cooling of their
economies. Growth prospects in China are muted, Russia's economy is suffering
from the Ukraine crisis, and countries like Brazil and India are also struggling
with comparatively weaker economic dynamics. This also has an effect on the
insurance sector.

Whilst in recent years dynamic growth in emerging countries has served as the
decisive growth driver of global premium volumes, particularly in property-
casualty insurance, it is the industrial countries whose contribution to growth is
currently increasing. “In the long term, however, we expect that emerging
countries will continue to become more important for the global insurance
markets,” said Menhart.

In 2013, global insurance markets saw restrained growth of 2.1% in real terms.
Whilst primary insurance premiums in property-casualty insurance rose by 2.8%,
the life insurance segment grew by only 1.8%, due to a number of regulatory
one-off effects and subdued growth in many industrial countries. Overall growth
in primary insurance is expected to show an increase in real terms of 2.8%
(nominal in euros: 3.9%) in 2014, and by 3.2% (nominal: 4.6%) in 2015. This
development will be mainly influenced by stronger growth again in life insurance.
The analysis by the Munich Re economic research team estimates that global
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insurance markets will grow at the same pace as the global economy in the
medium term.

The Munich Re economists think that emerging countries will have a much
greater weight in the insurance market by 2020. The share of the emerging
Asian countries in global premium income is anticipated to increase from 9%
over the past year to 14% in 2020. The Chinese market — which with premium
volume of around €210bn in 2013 was already the fourth-largest primary
insurance market — will more than double by 2020 and will then be the third-
largest market worldwide.

The USA is still the largest insurance market and its premium volume will
increase to more than €1,200bn by 2020. This will make the US market more
than twice as large as the second-largest market, Japan, and more than two and
a half times the size of the Chinese market. According to the analysis, by 2020
the largest absolute growth in premiums in property-casualty insurance will be in
the USA, followed by China. Conversely, China will see the largest absolute
growth in life insurance premiums, ahead of the USA.

The reinsurance sector will also profit from the growth in primary insurance
markets. Despite the current cyclical price pressures in the property-casualty
sector, which are curbing premium growth, by 2020 there should be average
growth in reinsurance markets in real terms of slightly above 2% per year
(nominally around 4% p.a. on a euro basis).

Chairman of the Board of Management Nikolaus von Bomhard, who is
responsible for the Economic Research unit, said: “Munich Re's business
strategy, with its combination of reinsurance and primary insurance under one
roof, remains focused on anticipated market developments. This means that as
well as operating in our high-volume core markets, we also want to continue to
grow in emerging countries, where it has been proven that increased risk
transfer via insurance generates substantial economic benefits.”

The Insurance Market Outlook is published annually. This analysis is based not
only on economic and market data, but also on Munich Re’s own models and
estimates of the growth potential of the insurance industry.
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Munich Re stands for exceptional solution-based expertise, consistent risk management,
financial stability and client proximity. This is how Munich Re creates value for clients,
shareholders and staff. In the financial year 2013, the Group — which combines primary insurance
and reinsurance under one roof — achieved a profit of €3.3bn on premium income of over €51bn.
It operates in all lines of insurance, with almost 45,000 employees throughout the world. With
premium income of around €28bn from reinsurance alone, it is one of the world’s leading
reinsurers. Especially when clients require solutions for complex risks, Munich Re is a much
sought-after risk carrier. Its primary insurance operations are concentrated mainly in the ERGO
Insurance Group, one of the major insurance groups in Germany and Europe. ERGO is
represented in over 30 countries worldwide and offers a comprehensive range of insurances,
provision products and services. In 2013, ERGO posted premium income of €18bn. In
international healthcare business, Munich Re pools its insurance and reinsurance operations, as
well as related services, under the Munich Health brand. Munich Re’s global investments
amounting to €209bn are managed by MEAG, which also makes its competence available to
private and institutional investors outside the Group.

Disclaimer

This press release contains forward-looking statements that are based on current assumptions
and forecasts of the management of Munich Re. Known and unknown risks, uncertainties and
other factors could lead to material differences between the forward-looking statements given
here and the actual development, in particular the results, financial situation and performance of
our Company. The Company assumes no liability to update these forward-looking statements or
to conform them to future events or developments.
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