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Production index -
TrueYield

Financial instruments to protect agricultural companies against
economic losses due to poor crop yields

Munich Re is a market leader in assessing and mitigating financial risks caused by natural
catastrophes, weather variability, crop yield fluctuations, and adverse price movements.

TrueYield reflects the impact of all relevant weather events on the client’s production. It is based on the client’s own
production data, adjusted for non-covered events — such as disease, or man made fire; Adherence to good farming
practice is a must.

Once established, it can serve as the underlying basis for a crop production hedge in derivative or insurance form.
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You agree with us on your expected production level and the corresponding protection required. At the end of the
season, you will report your TrueYield production data, verified by a third party, and receive payment if eligible.
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A payment is triggered if the verified TrueYield index at the end of the crop season falls below the expected yield,
in accordance with the pre-agreed payout parameters.

Example of a Production Hedge based on True Yield

Cropland 1,200 ha planted

Crop Apples (Braeburn and Royal Gala) 60,000 0
Contract Limit 8,000,000 USD 48,000 0
Expected Production 60,000t 44,000 1,600,000
Trigger 48,000t 40,000 3,200,000
Production limit 20,000 t (amount of production being covered) 36,000 4,800,000
Exit 28,000t (production loss below is not covered) 32,000 6,400,000
Tick* value and size 400 USD pert 28,000 8,000,000
* Indemnification per ton of yield loss *yield of the current season adjusted for covered events

All commercially relevant permanent crops across Western Europe, North America, Chile, Australia, and New Zealand.

Any participant in the production value chain — such as large producers, packinghouses, or any other stakeholders with
relevant exposure to weather risk and access to reliable historical production data — can benefit.

Reliable historical production data connected to the underlying acreage for relevant production cycle. This is not a standard,
off-the-shelf product; together, we will determine what qualifies as reliable and how much of your own or the field’s historical
data will be required.

Contact your broker, agent or your Munich Re representative today. © 2026

Minchener Riickversicherungs-Gesellschaft
Koniginstrasse 107, 80802 Miinchen, Germany

Minchener Riickversicherungs-Gesellschaft (Munich
Reinsurance Company) is a reinsurance company organised
under the laws of Germany. In some countries, including in
the United States, Munich Reinsurance Company holds the
status of an unauthorised reinsurer. Policies are underwritten
by Munich Reinsurance Company or its affiliated insurance
and reinsurance subsidiaries. Certain coverages are not
available in all jurisdictions.

. . . . Any description in this document is for general information
Parametric Solutions for Agriculture | Munich Re purposes only and does not constitute an offer to sell or a

solicitation of an offer to buy any product.
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