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Global reinsurance Iandsc\ '

Moderate reinsurance premi
rates roughly in line with pri
-

Global premium developme

P-C RI: Ceded premiums 2017 P-C RI and PI real growth rates (CAGR)
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Traditional reinsurance market s
Non-traditional capacity focusing on competiti

Dedicated reinsurance capital t‘,

Traditional RI capital [ St aditional market
= Capital base of the reinsurance industry stable overall over the
400 last 3 years
= Many reinsurers use dividend payments and share buy-backs to
manage their capital more actively
300 Non-traditional capacity/Alternative Risk Transfer
(“ART”)
= Liquid/traded product (Cat Bonds/ILWSs) continues to be
200 outgrown by traditional “ART” formats (Collateralized Re, RI
~10%?* to 95 bn USD (Q1 2018)
ent cases in Florida/U.S. East
100 i ct on RI outside
0
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Source: AM Best, Guy Carpenter, Aon Benfield, Munich Re
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Digital transformation offers

Traditional Reinsurance -
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Effectively serving our clients and strengthe d profit base

the business model
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Global reinsurance Iandsc\
Digital revolution bears a Ly -
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Global reinsurance Iandsc\

Cyber risks constitute one of
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(4) Malware
(#) Cyber crime
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0 (#) Cyber warfare
@ (#) Insecure codes
(/) Cyber terrorism
(/) Network attacks
@Critical infrastructure attacks
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Munich Re’s cyber strateg\ '

Cyber insurance market with
Munich Re — Cyber reinsurer of the year =

GWP global cyber insurance marke yber portfolio
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= Strong correlation with cyber security ma e se client segments via Reinsurance
however overall share uncertain nsurance iers
= Higher awareness of cyber risks/claims reporting iri er in US a
demand for insurance solutions 0% market sha

= GDPR implementation in Europe

Cyber is one of Munich Re’s mai
therefore we further invest in le:

1 Estimates based on different external sources (Marsh & McLennan, B ce, Allianz).
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Smaller companies

An easy prey

~ $ 3452/

Source: The-Hiscox-Cyber-Readiness-Ri irg
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Bundling of risk transfer and
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Munich Re’s cyber strateg\ '

State of the art risk managemen

Accumulation 0 We write cyber?

0 conventional non-life policy

l@\ @ can be exposed to cyber risk
‘L.;" |§_| \ = Silent Cyber exposure is potentially significant,
but it presents also a nearly untapped area of business
Virus & Date opportunities
Malware
— Action required
R = Achieve transparency of the inherent exposure
F_ ;03 ilent coverage into at least non-silent or even
L IT Service ve co iy
provider outage
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Munich Re's value ad

Where can we support?
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Experience and Expertise
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Ca ous Improvement Innovation

We bring well-established exp e actively identifying and
to the table with experts who can er initiatives to

operate in all industries and L i
organisations, from large corporates,
to SMEs, and personal lines
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